Mr. Ajmera’s column as on Sept. 06,
06, 2014
Auto sector show signs of turnaround;
turnaround; remain stock
stock specific..
specific..

Better-than-expected macroeconomic numbers and global cues proved a good concoction for the
markets this week. Q1 GDP numbers released late Friday last week boosted benchmark stock indices to
historically high levels on Monday. A European style stimulus is also on the cards, declared ECB
President Mario Draghi on Thursday. The move can prove beneficial to emerging markets such as India.
Both Sensex and Nifty surged between 1.5 percent and 1.7percent, rising in 3 out of 5 trading sessions
this week. Broader markets witnessed major action this week; BSE small-cap and mid-cap indices spiked
3.4-3.5 percent, significantly outperforming the benchmarks' 1.5-1.7 percent bump. From the mid-cap
space, Gammon India, Shalimar Paints, HFCL swelled 31-32 percent; Suven Life, MTNL, UPL and Apollo
Tyres shot up between 17 percent and 27 percent. Among blue-chips, NMDC, Bharti Airtel and Cipla
were gained 8.4-9.6 percent; Hero MotoCorp , L&T, UltraTech ,Tech Mahindra, Grasim and Axis Bank
surged between 4 percent and 6 percent.
The week hummed with a 'NaMo' chant after Prime Minister Narendra Modi on his visit to Japan
managed to secure a commitment from Japan to invest USD 35 billion in private and public investments
in India over the next five years. The week also saw the deferral of SC judgment on the fate of coal
blocks allocation to September 9. Last week, SC had held the allocation of coal blocks since 1993 was
illegal. The move caused jitters in the power & mining stocks.
Movers & Shakers

The week put the the erstwile king of good times -Vijay Mallaya- was back in focus. He along with three
other associates of UB group were decalared 'wilful defaulters' by United Bank of India (UBI). The move
followed after Mallya and his associates didn't turn up for a meeting at the grievance redressal cell of
the United bank of India. Mallya's grounded Kingfisher Airlines owes about Rs 350 crore to the bank. The
law requires that all access to further bank funding be cut to willful defaulters and also the companies
where they serve as directors. Also, USL stock (down 4.8percent) got hammered to the dumps later in
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the week after the company reported a net loss of Rs 5380 crore for the March quarter, due to writeoffs and provisions. USL holdings stock slumped 14percent this week.
Positive signs for auto sector
A growth in auto sales numbers, a proxy for consumer demand, also bolstered the prospects
for automobile companies ahead of the festive season. Nine of the country’s top automobile
manufacturers collectively sold 200,174 units in August as compared to 169,809 units sold in
the same month last year. Passenger vehicle industry seen positive growth after 17 months of
decline. Festive period stocking has taken place early. Dealers suggesting major pick up ahead
of Shraadh period this year. Shraadh period from 9th Sep– 23rd Sep this year, thus pre- buying
seen before shraadh. Dealers indicate signs of recovery visible in MHCV space. Discounts in
MHCV space has stabilized. A Strong recovery expected in CV cycle in H2FY15." Maruti sold
1,10,776 units in the passenger vehicles segment, up 26.9 percent compared to 87,323 units in
the same month last year. This was largely on account of robust sales in the domestically,
which increased 29.3 percent to 98,304 units while exports were up a more modest 10.5
percent to 12,472. The stock surged 3.6percent this week.
Ajcon’s view:
view:

We believe bulls would remain on a longer term basis and recommend investing stock specific basis. At
current levels, we would recommend buying in stocks in sectors like Private Banking, NBFCs, Metals,
Capital Goods and Infrastructure.

Institutional Research
--------------------

Ajcon Global research reports are also available
available on Bloomberg [AGSL<Go>]
Email: research@ajcon.net Website: www.ajcononline.com

Disclaimer
Disclaimer
The content in this research report has been prepared by Ajcon Global Services Ltd. and is meant for the
recipient for use as intended and not for circulation. The content in the research report should not be
research reported or copied or made available to othe` The information contained herein is from the
public domain or sources believed to be reliable. While reasonable care has been taken to ensure that
information given is at the time believed to be fair and correct and opinions based thereupon are
reasonable, due to the very nature of research it cannot be warranted or represented that it is accurate or
complete and it should not be relied upon as decision such.
Ajcon Global Services Ltd. would not be responsible for any loss to the investors; they should verify all the
fundamentals before investing. Ajcon Global Services Ltd., its directors and employees, will not in any way
be responsible for the contents of this research report. This is not an offer to sell or a solicitation to buy
any securities. The securities discussed in this research report may not be suitable for all investors.
Investors must make their own investment based on their own investment objectives, goals and financial
position and based on their own analysis.
Ajcon Global Services Ltd. proprietary trading and investment businesses may make investment decisions
that are inconsistent with the recommendations expressed herein. We and our affiliates, officers,
directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the
securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company
(ies) or have other potential conflict of interest with respect to any recommendation and related
information and opinions. The analyst for this research report certifies that all of the views expressed in
this research report accurately reflect his or her personal views about the subject company or companies
and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly
related to specific recommendations or views expressed in this research report. Ajcon Global Services Ltd.,
may be considered as interested party in view of its relationship as the financial advisors and consultants
to some of the companies discussed in the research report.
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