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Mr. Ajmera’s column as on 29th October, 2016
Samvat 2073 to be exciting; all eyes on Fed stance on interest rate hike and outcome
of US Presidential elections..
Domestic bourses performance
With a rise of around 9.5% since the beginning of Samvat 2072 till October 17, the markets
have taken all developments in their stride.
Good monsoon that would boost income in the hands of rural India, keep inflation under
check, nudge the Reserve Bank of India (RBI) to lower interest rates and induce spending;
and the excess cash in the hands of government employees on the back of 7th Pay
Commission recommendation implementation and the passage of the goods and services
tax (GST) bill were some of the factors that aided sentiment.
With a gain of around 48% from the beginning of Samvat 2072 till October 20, the S&P BSE
Metal index was the top sectoral gainer, followed by oil & gas, consumer discretionary, auto,
realty and banking indices that moved up around 16% - 38% during this period. S&P BSE
Telecom, information technology (IT) and healthcare indices were along the key losers that
slipped 1% - 11%.
Global Markets
The Federal Reserve meets next week and the US government releases an important report
on jobs, but investors could be forgiven for having something else on their minds. The
heated US presidential campaign, which for months has grabbed the bulk of US news
headlines, enters its final stretch next week before the Nov 8 vote, and the race between
Democrat Hillary Clinton and Republican Donald Trump of late has provided market-moving
surprises.
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In the latest reminder of how an upset in the expected outcome could rattle investors, news
came on Friday that the Federal Bureau of Investigation is reviewing fresh evidence in its
probe of Clinton's email server.
That briefly pushed stocks down sharply and drove the CBOE Volatility Index Wall Street's
fear gauge - to a two-week high.
Investor expectations also are low that the Fed will raise interest rates when it meets
Tuesday and Wednesday, especially since the meeting falls just days ahead of the election.
The chances appear to be less than 10 per cent that the Fed will raise rates next week,
while there's about a 75 per cent chance the Fed will hike rates in December. What could
shake equities, however, is any comment from the Fed that could indicate the possible
timing of the next hike.
At the Fed's November meeting last year, it tweaked its policy statement to specifically
reference the next policy meeting as a date of a possible rate lift-off, a move that grabbed
investors' attention. The Fed then in December raised rates for the first time in nearly a
decade.
Economists polled by Reuters show expected non farm job gains of 175,000 for October, up
from 156,000 the previous month.
For the week, the S&P 500 dipped 0.7 percent and the Nasdaq lost 1.3 percent, while the
Dow managed a 0.1 percent gain. Declining issues outnumbered advancing ones on the
NYSE by a 1.49-to-1 ratio; on Nasdaq, a 1.41-to-1 ratio favoured decliners. The S&P 500
posted 10 new 52-week highs and 10 new lows; the Nasdaq Composite recorded 45 new
highs and 129 new lows.
Week ahead and Ajcon’s view:
We believe markets will take cue from the outcome of the US Presidential elections; US Red
stance on rate hikes; strategies adopted by the global central banks; corporate earnings
growth in India; commodity prices, especially crude oil; and the progress on reforms,
including tackling geopolitical concerns are the five key factors, will have a bearing on the
markets in Samvat 2073. However, we don’t rule out market volatility. At present,
corporate profit to GDP is 4 percent, inflation is 4-5 percent, investment to GDP is 29
percent, savings is 33 percent We believe as savings and savings rate go up, investment to
GDP is going to go up, inflation is low, consumer demand is also reviving. Hence we are
bullish on the markets from a long term perspective. At current levels, markets will test
investor’s patience and conviction.
At current valuations, we advise investors to remain stock specific and use the buy – on –
dips strategy to make most of this bull market. At current levels, we believe value is still left
in both midcaps and smallcaps. Large caps look expensive but in sectors like IT and Pharma
value picks are still available in large cap space. Intermediate corrections are part of any
bull market and investors should not be scared of investing when the markets drift lower.
The domestic economy grew at its slowest pace in five quarters in the April – June period
falling below expectations but it still grew 7 percent which is still fastest in the world.
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Disclaimer
Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate
advisory, stock broking, commodity and currency broking. Ajcon Global Services Ltd. research
analysts responsible for the preparation of the research report may interact with trading desk
personnel, sales personnel and other parties for gathering, applying and interpreting information.
Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number
INH000001170 under SEBI (Research Analysts) Regulations, 2014.
Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not
allowed to deal or trade in securities that the research analyst recommends within thirty days before
and five days after the publication of a research report as prescribed under SEBI Research Analyst
Regulations.
Subject to the restrictions mentioned in above paragraph, we and our affliates, officers, directors,
employees and their relative may: (a) from time to time, have long or short positions acting as a
principal in, and buy or sell the securities or derivatives thereof, of Company mentioned herein or (b)
be engaged in any other transaction involving such securities and earn brokerage.
Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company
mentioned in the research report with respect to advisory services.
The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are
subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way,
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under
no obligation to update or keep the information current. Also, there may be regulatory, compliance or
other reasons that may prevent Ajcon Global Services Ltd. from doing so. This report is based on
information obtained from public sources and sources believed to be reliable, but no independent
verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments.
Though disseminated to all the customers simultaneously, not all customers may receive this report at
the same time. Ajcon Global Services Ltd. will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or
a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for
all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for
the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest
rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance
is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure
Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not
predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its associates
might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.
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Ajcon Global Services Ltd. encourages independence in research report preparation and strives to
minimize conflict in preparation of research report. Ajcon Global Services Ltd. or its analysts did not
receive any compensation or other benefits from the companies mentioned in the report or third party
in connection with preparation of the research report. Accordingly, neither Ajcon Global Services Ltd.
nor Research Analysts have any material conflict of interest at the time of publication of this report.
It is confirmed that CA Ashok Ajmera or any other Research Analysts of this report has not received
any compensation from the company mentioned in the report in the preceding twelve months.
Compensation of our Research Analysts is not based on any specific merchant banking, investment
banking or brokerage service transactions.
Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research
Analysts, do not own 1% or more of the equity securities of the Company mentioned in the report as
of the last day of the month preceding the publication of the research report.
It is confirmed that CA Ashok Ajmera research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.
Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach
different conclusion from the information presented in this report.
Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making
activity for the companies mentioned in the report.
We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any
Regulatory Authority impacting Equity Research Analysis activities.
Analyst Certification
I, CA Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify
that all of the views expressed in this research report accurately reflect our views about the subject
securities. I also certify that no part of compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view (s) in this report.
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