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20, 2014
Market mood remains positive; correction is healthy for markets..
markets..

Indices ended the week with marginal gains despite initial concerns over a likely rate hike in the US.
Both Sensex and Nifty came back to life on Wednesday after consolidating for six days in a row. For the
week ended September 19, both the benchmark indices rallied 0.1-0.2 percent. Top blue-chip gainers
such as Maruti, Axis Bank HCL Tech, Tech Mahindra, Zee Ent, Grasim and TCS swelled 1-2.7 percent this
week. HUL, DLF, SBI, ONGC, JSPL and L&T slipped between 1.6-4.7 percent. The mid-cap space gave
investors a run for their money this week; CNX mid-cap corrected over 1.5 percent while small-cap eked
0.2 percent gains. Fed scare seems to have pushed investors on the backfoot as market participants
come to reality that capex cycle is yet to revive and valuations have outrun the fundamentals in cyclical
and banking stocks. Demand for traditionally defensive themes such as pharmaceutical and information
technology were in play this week even as capital goods and infrastructure took a back seat. Amongst
different sectors, demand for software stocks this week inflated the BSE IT index by 2 percent. Pharma
index and auto gained 1-1.4 percent. CNX Capital goods, infra slipped 1.6-2 percent this week, metal
index was down 3 percent.
The ruling BJP’s poor performance in the bypolls further weighed down sentiment. However, the mood
perked up after the Fed retained its earlier stance of keeping interest rates historically low for a
“considerable time”, sparking a rally in equity markets globally.
The 33 Assembly and 3 Lok Sabha seats bypoll results came as a jolt for the ruling BJP party. Out of the 3
Lok Sabha seats, the saffron party managed just one and from amongst 33 assembly seats, it won 11
while rival Congress made a comeback with 7 seats. In Uttar Pradesh, BJP won just 2 out of total 11
assembly seats that went to by-polls. The incumbent Samajwadi Party (SP) staged a comeback with 9
assembly seats. But what should really get BJP thinking is it's defeat in 3 constituencies in Prime Minister
Modi's home state of Gujarat to Congress. Out of the total 9 seats that went to by-polls, BJP won just 6
seats. It should be recalled that the party won all 26 Lok Sabha seats in Gujarat in LoK-Sabha elections
that happened in May. In Rajasthan, experts say, the defeat was humiliating. BJP managed just one seat,
out of the total four. The Congress surprised by winning remaining 3 seats.
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Ajcon’s view:
view:

While the market mood is positive, a flare-up of tension in the Middle East could hit sentiments. Sudden
tension in US-Syria, Iraq crisis led to downgrade in global risk appetite. We believe bulls would remain
on a longer term basis and recommend investing stock specific basis. At current levels, we would
recommend buying in stocks in sectors like Private Banking, NBFCs, Metals, Capital Goods and
Infrastructure.
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Disclaimer
Disclaimer
The content in this research report has been prepared by Ajcon Global Services Ltd. and is meant for the
recipient for use as intended and not for circulation. The content in the research report should not be
research reported or copied or made available to othe` The information contained herein is from the
public domain or sources believed to be reliable. While reasonable care has been taken to ensure that
information given is at the time believed to be fair and correct and opinions based thereupon are
reasonable, due to the very nature of research it cannot be warranted or represented that it is accurate or
complete and it should not be relied upon as decision such.
Ajcon Global Services Ltd. would not be responsible for any loss to the investors; they should verify all the
fundamentals before investing. Ajcon Global Services Ltd., its directors and employees, will not in any way
be responsible for the contents of this research report. This is not an offer to sell or a solicitation to buy
any securities. The securities discussed in this research report may not be suitable for all investors.
Investors must make their own investment based on their own investment objectives, goals and financial
position and based on their own analysis.
Ajcon Global Services Ltd. proprietary trading and investment businesses may make investment decisions
that are inconsistent with the recommendations expressed herein. We and our affiliates, officers,
directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the
securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company
(ies) or have other potential conflict of interest with respect to any recommendation and related
information and opinions. The analyst for this research report certifies that all of the views expressed in
this research report accurately reflect his or her personal views about the subject company or companies
and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly
related to specific recommendations or views expressed in this research report. Ajcon Global Services Ltd.,
may be considered as interested party in view of its relationship as the financial advisors and consultants
to some of the companies discussed in the research report.
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