Mr. Ajmera’s column as on 4th August,
August, 2014
Market to remain volatile; eyes on RBI monetary policy…
policy…
The sharp correction on Friday has shifted focus on global events, as the green shoots seen
in the domestic economy have largely been priced in. We believe market could remain
volatile, ahead of the Reserve Bank of India (RBI) monetary policy, on the back of global
risk aversion.
Dalal Street ended last week 2.6 per cent lower due to a global sell-off triggered by
concerns of interest rate increase in the US and default in debt payment by Argentina.
We aren't too perturbed by the correction, which we believe was overdue after a sharp rally,
which has seen the benchmark indices rally over 15 per cent in less than three months.
Investors were eyeing the next big triggers, such as government policy action or easing of
monetary policy by the central bank, to provide further ammunition for the stock market.
The BSE's 30-share Sensex had ended last week at 25,480, while the Nifty closed at 7,602.
The risk-off trade has seen overseas investors sell shares worth more than Rs 2,500 crore in
the previous two trading sessions. Although domestic institutional investors have been
providing some buying support, experts say if selling by foreign investors intensifies the
market could correct sharply.
Ajcon’s view:
view:

On earnings front, barring the technology companies and select stocks, the result season for the June
2014 quarter has yielded few surprises so far. "Most of the earnings have been discounted for in terms
of the index valuations. Now, we will see more stock and sector-specific action in the market.
Going ahead, we could see some cooling off of flows as the deadline for the tapering in the US stimulus
package comes closer. Markets are prepared for it to an extent that flows remain muted.
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Although the domestic economy has seen positive data on the macroeconomic front, we believe that
most of it has already been factored in.
Near-term triggers could be the RBI policy review, inflation and domestic manufacturing data. The
central bank is expected to keep key policy rates unchanged on Tuesday. However, some market players
are expecting the RBI to ease interest rates.
State Bank of India, Jindal Steel, Power Grid Corporation and Mahindra and Mahindra are some of the
names expected to announce their June quarter numbers in the week ahead.
At current levels, we would recommend buying in stocks in sectors like Banking, NBFCs, Metals, Capital
Goods and Infrastructure.
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Disclaimer
Disclaimer
The content in this research report has been prepared by Ajcon Global Services Ltd. and is meant for the
recipient for use as intended and not for circulation. The content in the research report should not be
research reported or copied or made available to othe` The information contained herein is from the
public domain or sources believed to be reliable. While reasonable care has been taken to ensure that
information given is at the time believed to be fair and correct and opinions based thereupon are
reasonable, due to the very nature of research it cannot be warranted or represented that it is accurate or
complete and it should not be relied upon as decision such.
Ajcon Global Services Ltd. would not be responsible for any loss to the investors; they should verify all the
fundamentals before investing. Ajcon Global Services Ltd., its directors and employees, will not in any way
be responsible for the contents of this research report. This is not an offer to sell or a solicitation to buy
any securities. The securities discussed in this research report may not be suitable for all investors.
Investors must make their own investment based on their own investment objectives, goals and financial
position and based on their own analysis.
Ajcon Global Services Ltd. proprietary trading and investment businesses may make investment decisions
that are inconsistent with the recommendations expressed herein. We and our affiliates, officers,
directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the
securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company
(ies) or have other potential conflict of interest with respect to any recommendation and related
information and opinions. The analyst for this research report certifies that all of the views expressed in
this research report accurately reflect his or her personal views about the subject company or companies
and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly
related to specific recommendations or views expressed in this research report. Ajcon Global Services Ltd.,
may be considered as interested party in view of its relationship as the financial advisors and consultants
to some of the companies discussed in the research report.
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