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HE I T -

RBI Governor Urjit Patel’s first credit policy announcement as the head of the central bank has met market
consensus as he announced a 25 basis points cut in repo rates. This was also the first time that the decision
was based on the recommendation made by the Monetary Policy Committee (MPC).

Here are five key takeaways from the RBI policy:

1. Inflation: The rate cut is in line with our expectations but considered as a surprise move by some
economists as retail inflation had started moving up. Retail inflation measured by the headline CPI has risen on
account of a sharp pick-up in the momentum of food inflation as per RBI document. In August, however, the
momentum of food inflation turned negative and surprised expectations which pulled down headline inflation to
an intra-year low. This probably gave the central bank some comfort in cutting down rates. MPC expects that
the strong improvement in sowing, along with supply management measures, will improve the food inflation
outlook.

2. Liquidity: Liquidity conditions have remained comfortable in Q3, which was helped by liquidity infusion of
Rs 20,000 crore. The weighted average call money rate (WACR) remained tightly aligned with the policy repo
rate and, in fact, traded with a soft bias. Interest rates on commercial paper (CPs) and certificates of deposit
(CD) also eased. This should enable the smooth transmission of the policy action through various market
segments.

3. Rural push: On the domestic front, the outlook for agricultural activity has brightened considerably. The
south west monsoon ended the season with a cumulative deficit of only 3 per cent below the long period
average, with 85 per cent of the country’s geographical area having received normal to excess precipitation.
Kharif sowing has surpassed last year's acreage, barring cotton, sugarcane and jute and mesta. Accordingly,
the first advance estimates of kharif foodgrains production for 2016-17 by the Ministry of Agriculture have
been placed at a record level, and higher than the target set for the year. Kharif sowing has surpassed last
year's acreage, barring cotton, sugarcane and jute and mesta with the first advance estimates of kharif
foodgrains production for 2016-17 have been placed at a record level, and higher than the target set for the
year.

4. Manufacturing: Not much activity is visible in the industrial sector which suffered a contraction in early
fiscal year Q2, after a sequential deceleration in gross value added in Q1. Some pockets of growth was visible
in the steel sector as production rose to a 37-month high and cement production maintained momentum.
Output of core industries as a whole was weighed down by a decline in the production of coal, crude oil and
natural gas and deceleration in refinery products and electricity generation. In the services sector, the
acceleration in the pace of activity in Q1 appears to have been sustained.

5. Positive outlook: Business expectations polled in the Reserve Bank’s industrial outlook survey and by
other agencies remain expansionary in Q2 and Q3. The strong public investment in roads, railways and inland
waterways, the recent efforts to unclog cash flows in large projects under arbitration, and the boost to
spending from the 7th Pay Commission’s award, should improve the industrial outlook. The momentum of
growth is expected to quicken with a normal monsoon raising agricultural growth and rural demand, as well as
by the stimulus to the urban consumption spending from the pay commission’s award.

RBI expects that the accommodative stance of monetary policy and comfortable liquidity conditions should
support a revival of credit to the productive sectors. The only negative is the poor scenario in the world
market. We expect domestic bourses to take positive cue from this policy.

Next meeting of MPC is scheduled on December 6-7, 2016.
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Disclaimer

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking,
commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the
research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and
interpreting information.

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INHO00001170 under
SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade
in securities that the research analyst recommends within thirty days before and five days after the publication of a
research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above para, We and our affliates, officers, directors, employees and their relative
may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the
research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent
Ajcon Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.
This report and information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Ajcon Global
Services Ltd. will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes
investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable orappropriate
to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all
investors, who must make their own investment decisions, based on their own investment objectives, financial positions
and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any
recipient. The recipient should independently evaluate the investment risks. The value and retum on investment may vary
because of changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no
liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks
associated before investing in the securities markets. Actual results may differ materially from those set forth in
projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon Global
Services Ltd. or its associates might have managed or co-managed public offering of securities for the subject company or
might have been mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of
publication of this report.
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It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this report has not received
any compensation from the company mentioned in the report in the preceding twelve months. Compensation of our
Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Ltd. or its subsidiaries cllectively or Directors including their relatives, Research Analysts, do not
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding
the publication of the research report.

It is confirmed that Akash Jain - MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report.
Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making activity for the
companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify
that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities.
I also certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation (s)
or view (s) in this report.
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