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Control Print Ltd. — Strong play on Indian Coding & Marking Industry - "BUY” 15" Apr. 2015

CMP: 232| Target: Rs. 360| Upside: 55%| Market Capitalisation: Rs. 211cr.| FV: Rs. 10

About the Company

Control Print Ltd. (CPL) has close to two decades of experience in the Coding & Marking Industry, and
provides products and solutions for the entire range of manufacturing industries which include
Automotive, Agro-Chemicals, Metals, FMCG, Pharmaceutical, Food & Beverage, Wire & Cable, Pipe,
Construction Materials and Commercial Printing.

Product Portfolio

CPL sells printers for printing variable information and thereafter their consumables, preventive &
breakdown services, filters, spare parts, etc. Your Company's product portfolio includes
ContinuousInkjet Printers (CIJ), Drop-on-Demand Valvejet Printers (LCP), Thermal Transfer
Overprinters (TTO), Laser Coders, Thermal Ink Coders, Piezo High Resolution Drop-on-Demand Inkjet
Printers (HR), and related consumables and spares.

Industry Structure
The industry of Coding and Marking is driven by:

1) Legal requirements to provide product information to customers, printing specifications, ISI
logo and Company logo;

2) Inventory control by reduction in wastage of packaging material and printing on the
production line;

3) Traceability of products by date of manufacture, batch numbers, shift numbers, and real time-
date and ensuring quality control, counterfeit prevention, marketing promotion by printing
variable information and logos.

4) Overall the industry growth is closely co-related to packaging industry growth and the
manufacturing sector growth as a whole. The Indian Coding & Marking industry has reached a
level of maturity and acceptance across applications and is dominated value-wise by 4 players
with CPL being amongst them.

5) CPL is a pre-eminent Company in the Coding & Marking Industry in India with a strong
management team, significant financial resources and investments, unsurpassed
infrastructure, good reputation, comprehensive reach and huge network of skilled and
experienced manpower.

Manufacturing facilities

The Company has modern production facilities located at Vasai, Maharashtra and Nalagarh, Himachal
Pradesh while the manufacturing unit at Guwahati has been commissioned in Q3FY15.

Performance For 9MFY15, the Company reported yoy growth of 24% topline and an impressive PAT
growth of 37%. In FY14, the Company witnessed a yoy growth of 14 % to touch Rs. 91.05 crores. PAT
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too witnessed a decent performance, yoy growth of 13.4% to touch Rs. 14.11 crores translating into a
PAT margin of 15.5%.

Shareholding Pattern as on Dec. 2014 (%)

9.62

B Promoters M Flls M Others

Source: BSE

Outlook & Valuation

The Company focuses on streamlining sales and manufacturing activities and consolidating sales and
profitability gains made in the past 2-3 years. This strategy has been successfully executed. Last year
the Company has delivered reasonable sales growth in a slightly sluggish environment. In FY15,
Company plans to have increased sales growth during the year under review with a strong range of
products across all Coding Technologies.CPL aims to mark its presence in all possible segments with
upgraded model.

With a strong foundation, the Company plans for robust growth going ahead. CPL has existing
manufacturing units at Vasai, Thane and Nalagarh, Himachal Pradesh. In order to increase business
operations, enhance growth aspects and better serve the clients, the Company planned to set up
manufacturing Unit at Guwahati - Assam for which the necessary statutory approvals for
commencement of construction of Manufacturing Unit at Guwahati have been received and the
construction work is in process. The plant has started production in Q3FY15.

CPL also intends to have global presence with its competitive products and innovative technology. With
resident engineers already present in Sri Lanka, Sri Lankan market was identified to begin with
expansion plans and mark a presence across South Asia where CPL can leverage and extend its
existing experience and infrastructure. The Company has already opened Branch Office at Sri Lanka
and very soon it will be functional.

In addition to geographical expansion to Sri Lanka (and hopefully soon the entire South Asaian region)
CPL continues to strengthen and expand its range of offerings for the Coding & Marking market. FY15
witnessed introduction of Piezo Drop-on-Demand Inkjet technology, used for printing of variable data,
barcodes, & graphics or corrugated shipper cartons and also the introduction of Thermal Inkjet
Technology based products used primarily for printing variable information and datamatrix barcodes
for Track & Trace applications in the pharmaceutical industry which has resulted in improved operating
margins.

In the past years, Company has seen reasonable sales and profit growth and the management is
confident that it can maintain steady growth in the future as well. At CMP, the stock is trading at a P/E
of 11x at 9M FY15 Annualized Rs. 21.64 and 15x FY14 EPS of Rs. 14.32. With due consideration to
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factors like a) leadership position in coding and marking space, b) strong operating profit margins in
9MFY15 and trend to continue in future as well, e) virtually debt free Company, f) positive operating
cashflow, h) small equity capital base of Rs. 9.84 crore which would enjoy scarcity premium, we
recommend a “BUY” on the stock with a price target of Rs. 360 (15 x at estimated FY16 estimated EPS
of Rs.24) an upside of 55%, over a period of 3 months.
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Stock Holding Disclosure under SEBI regulations:

a) Analyst holding: No

b) Company holding: No

c) Directors holding: No

d) Group/Associates Position: No

e) Relationship with management: No

Disclaimer

The content in this research report has been prepared by Ajcon Global Services Ltd. and is meant for
the recipient for use as intended and not for circulation. The content in the research report should not
be research reported or copied or made available to others. The information contained herein is from
the public domain or sources believed to be reliable. While reasonable care has been taken to ensure
that information given is at the time believed to be fair and correct and opinions based thereupon are
reasonable, due to the very nature of research it cannot be warranted or represented that it is
accurate or complete and it should not be relied upon as decision such. Ajcon Global Services Ltd.
would not be responsible for any loss to the investors; they should verify all the fundamentals before
investing. Investors should not soley rely on the information contained in this research report and
must make investment decisions based on their own investment objectives, goals, risk profile,
financial position and based on their own analysis.. The securities discussed in this research report
may not be suitable for all investors. The recepients of this material should take their own professional
advice before acting on this information. Ajcon Global Services Ltd., its directors and employees, will
not in any way be responsible for the contents of this research report. This is not an offer to sell or a
solicitation to buy any securities.

Ajcon Global Services Ltd. proprietary trading and investment businesses may make investment
decisions that are inconsistent with the recommendations expressed herein. We and our affiliates,
officers, directors, and employees may: (a) from time to time, have long or short positions in Futures
and Options Segment, and buy or sell the securities in Cash market thereof, of company (ies)
mentioned herein or (b) be engaged in any other transaction involving such securities and earn
brokerage or other compensation or act as a market maker in the financial instruments of the
company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have
other potential conflict of interest with respect to any recommendation and related information and
opinions. The analyst for this research report certifies that all of the views expressed in this research
report accurately reflect his or her personal views about the subject company or companies and its or
their securities, and no part of his or her compensation was, is or will be, directly or indirectly related
to specific recommendations or views expressed in this research report. Ajcon Global Services Ltd.,
may be considered as interested party in view of its relationship as the financial advisors and
consultants to some of the companies discussed in the research report.
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For research related queries contact:

Mr. Akash Jain - Vice President (Research) at research@ajcon.net, 022-67160431 (D)

CIN: L74140MH1986PLC041941
Website: www.ajcononline.com
Corporate and Broking Division

408 - (4™ Floor), Express Zone, “A” Wing, Cello - Sonal Realty, Near Oberoi Mall and Patel’s, Western Express
Highway, Malad (East), Mumbai - 400063. Tel: 91-22-67160400, Fax: 022-28722062

Registered Office:

101, Samarth, Off. Hinduja Hospital, 151 Lt. P.N. Kotnis Road, Mahim (West), Mumbai - 400016. Tel: 022-
24460335/36/40
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